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Abstract. We firstly introduce an evaluation method of fuzzy numbers
called the mean value with evaluation measures. Then, using this notion,
a stopping game model with fuzzy random variables could be formulated.
When a sequence of fuzzy-valued random variables(fuzzy RV) are observed,
the important problem is how to treat and analyze the model. Previously the
observed fuzzy RV’s are evaluated by probabilistic expectation and scalar-
ization functions, that is, A-weighting functions and fuzzy measures. Here,
as an alternative approach, the mean value with evaluation measure is dis-
cussed. Also the fuzzy RV’s by the stopping times are defined and we apply
it to a zero-sum stopping game with fuzzy values. The saddle points for this
fuzzy stopping games are given under a regularity condition.
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1. Introduction and notations

A classical stopping game for sequences of random variables is known as Dynkin’s
stopping problem(Dynkin (1965)) and it is the two-person zero-sum game where
each player aims the game so as to maximize/minimize his own expected payoff in
the gambling. In this paper, we extend the game in the probabilistic and fuzzy con-
figurations. A stopping game for sequence of fuzzy-valued random variables(fuzzy
RV’s) are considered, which are random variables taking values in fuzzy numbers.
Fuzzy RV were first studied by Puri and Ralescu (1986) and have been discussed
by many authors.

Our objective is to discuss the game when the fuzzy RV’s are evaluated by prob-
abilistic expectation and a new method called as the ”Mean Value with Evaluation
Measures”. This paper treats a problem of fuzzy RV’s and stopping times. Then
the saddle point for fuzzy stopping games is given under a regularity condition.



In the rest of this section, we give the notations of fuzzy random variables. Let
(2, M, P) be a probability space, where M is a o-field and P is a non-atomic
probability measure. Let IR := (—o00,00) and IN :={0,1,2,3,---}. A fuzzy number
is denoted by its membership function @ : IR — [0,1] which is normal, upper-
semicontinuous, fuzzy convex and has a compact support. R denotes the set of
all fuzzy numbers. The a-cut of a fuzzy number a(€ R) is given by a, := {x €
R | a(z) > a} (a € (0,1]) and ag := cl{x € IR | a(x) > 0}, where cl denotes
the closure of an interval. In this paper, we write the closed intervals by a, :=
la,,at] for a € [0,1]. A map X : 2 — R is called a fuzzy random variable if
the maps w — X ( ) and w — X (w) are measurable for all a € [0, 1], where
X, () = [X7 (W), X+( ) == {z € R | X(w)(z) > a} is the a-cut of the fuzzy
number X (w) for w € £2.

In the rest of this section, we formulate a stopping game for sequences of
fuzzy random variables. Let {W,,}5% ), {X,,}5, and {¥,,}22, be three sequences
of integrable bounded fuzzy random variables such that £ (supn X 0) > —oo and
E(sup, Yn +,) < o0, where Yn+0( ) (Xn,O( w)) is the right-end (left- end) of the 0-cut
of the fuzzy number Y;, (w) (X, (w) resp.). We assume X,, < W,, < Y,, almost surely
forall n =0,1,2,--- and P(AUT") = 1, where A := {w | liminf, Yn{[a( ) <
lim sup,,_, f(ﬂfa(w) for all @ € [0,1]} and ' := US_o{w | Yn(w) = X, (w) for
all n > m}, and < means the fuzzy maz order ([3,4,6]), i.e. for fuzzy numbers
a,b € R, @ < b means that a, < l~)_ and af < B+ for all @ € [0,1]. Then there
exist lim, . Wn « almost surely for all a € [O 1]. Therefore we can define a fuzzy
random variable W such that

hgn lim W o (w)if a>0

vE = { ofanmee f Q. 1

Wxalw) lim lim W ww)ifa=0 orwe (1)
a’|0 n—oo

M., denotes the smallest o-field on £2 generated by {W, k o X,;ta, L E=0,1,---,

n; a €10,1] } forn=0,1,---. A map 7 : Q — INU {0} is called a stopping time

if {w|7(w) =n} € M,, for all n=0,1 . Let w € £2. For player 1’s stopping

time 7 and player 2’s stopping time o, we deﬁne a fuzzy random variable by

) ):(T(w) if 7(w) < o(w)
Zlr,0)(w) 1= { Wi (@) if 7(w) = o(w) (2)
Y, (w) if 7(w) > o(w).
In Section 3, we construct a random variable from the integrand of a A\-weighting

function for a-cut of a fuzzy RV’s with fuzzy measures, and an existence of saddle
point for the problem is shown.

2. The mean of general fuzzy numbers

One of the aims in this talk is how to evaluate fuzzy numbers. For the purpose, we
use fuzzy measures which are defined as follows.

Definition 1 (Wang and Klir (1993)). A map M : B — [0, 1] is called a fuzzy
measure on B if M satisfies the following (M.i), (M.ii) and (M.iii) (or (M.i), (M.ii)
and (M.iv)):



(M.i) M(0) =0 and M(R) =

(M.ii) M(I;) < M(I3) holds for Il, Iy € B satisfying I; C Is;

(M.iil) M(Ur=, In) = lim,, oo M (I,,) holds for {I,,}32, C B satistying I,, C I, 41
(n=0,1,2,--);

(M.iv) M(ﬂ oIn) = lim, .o M(I,) holds for {I,}3° C B satisfying I,, D In41
(n=0,1,2,--).

In this paper, we use fuzzy measures M to evaluate the fuzziness of fuzzy num-
bers, and we call them evaluation measures. First we deal with fuzzy numbers a
whose membership functions are continuous, i.e. @ € R, and next we discuss about
general fuzzy numbers a € R. Let m : 7 — IR be a continuous function such that
m(I) is the middle point of a closed interval I =[I~,I"] € Z:

I+ It

m[l] := 5

3)
Let a fuzzy number a € R.. Using fuzzy measures M, we introduce mean values of
a fuzzy number a € R by(see Yoshida et al. (preprint))

Q) = /O 1Md(d(y)m(&a)doz / /O 1Ma(da)da~ )

where a,, is the a-cut of the fuzzy number a. Hence Mj is a fuzzy measure depending
on the fuzzy number a, and Mz(a,) means the confidence degree that the fuzzy
number & takes values at the interval a, (see Example 1).

Example 1. Let a fuzzy number @ € R.. An evaluation measure Mj is called the
possibility evaluation measure, the necessity evaluation measure and the credibility
evaluation measure induced from the fuzzy number a if it is given by the following
(5) — (7) respectively:

ME(I) = su[I) a(x), I e B; (5)
T€
N(I):=1-supa(z), IeB; (6)
xl
ME(I) = % (MZ (1) + M (D)), IeB. (7)

We note that M, MY and M satisfy Definition 1(M.i) — (M.iv) since @ is
continuous and has a compact support. From (5) — (7), we have ML (a,) = 1,
MM (dy) = 1—a and M (as) = 1—a/2, and the corresponding mean values E;(a)

are reduced to
5P (@) :/0 m(ay) do; (8)
BV (a) ::/O 2(1 — a) m(da) da )

£°(a) ::/O %(1—%)m(da)da. (10)



They are called a possibility mean, a necessity mean and a credibility mean of the
fuzzy number a respectively.

From now on, we suppose the following Assumption M which guarantees the
regularity of the mean values E(a).

Assumption M. There exists a nonincreasing function p : [0, 1] — [0, 1] such that
M;(ao) = pla), «a€]0,1] forall aeR..
In Example 1, the possibility evaluation measure MY, the necessity evaluation

measure M2 and the credibility evaluation measure M have the following corre-
sponding nonincreasing functions p in Assumption M:

pP(a) =1 (o € [0, 1]) in case of the possibility evaluation measure;
pV(a):=1—a (a€][0,1])in case of the necessity evaluation measure;
p%(a) :=1—a/2 (a € [0,1]) in case of the credibility evaluation measure.

We discuss the mean of fuzzy numbers a. Let us consider a uniform distribution on
a closed interval I = [I~,I*](€ Z). Its mean m[I] are given as follows:
J;xdx I It

[,dz 2

ml1) = (1)

The value (11) has been already discussed in (3), and the mean of a fuzzy number
a € R is given by (4):

i :/OlMd(da)m[da]da//OlMa(da)doz. (12)

Next, we extend it to the mean of general fuzzy numbers a € R whose membership
functions are upper-semicontinuous but are not necessarily continuous. Let a € R.
We define the mean of the general fuzzy number a € R by

E(a) := lim Ezn(a"), (13)
n—oo

where Ejzn (@) is defined in (12) and {a"}°° ,(C R.) is a sequence of fuzzy numbers

whose membership functions are contlnuous and satisfy a” | a pointwise as n — oo.

We call (13) well-defined if their limiting values are independent of selection of the

sequences {a"}52; C R.. Then, the following lemma is trivial from (12), (13) and

Assumption M.

Lemma 1. Suppose Assumption M holds. Let a fuzzy number a € R. Then, the
mean value (12) is well-defined and it is represented as follows.

M®=A¥ma‘*3m// (14)



The mean value E () has the following natural properties for fuzzy numbers
(Yoshida et al. (preprint)).

Lemma 2. Suppose Assumption M holds. For fuzzy numbers a,b € R, 8 € R and
¢ > 0, the following (i) — (iv) hold.

b)
E(b) holds, where = is the fuzzy max order.

3. A stopping game game of fuzzy random variables

Let (7,0) be a pair of finite stopping times. Now we consider the evaluation of
the fuzzy random variable Z[r, o]. The expectation is given by the closed interval

E(Z[r,0]) and its evaluation is m(E(Z|r, 0])). For a pair of finite stopping times
(1,0), we define a random variable

Zom [T, 0] (w)
1 ~ B 1 ~
- / My, 1) (217, 0)a(@) m(Z[r, 0]a(w)) da / / Mzt o)) (417 0la(w)) dey
(15)
w € 2. Then we have the following relations.

Lemma 3. Suppose Assumption M holds. For a pair of finite stopping times (7, 0),
it holds that

E( | MZ[T,U}(.)(Z[ﬂU]a('))m(z[ﬂala('))da//o MZ[T,O](.)(Z[T’U]a('))da>

:/O ME(Z[TJ])(E(Z[T,U])Q)E(m(Z[T,U](y))da//o ME(Z[TJ])(E(Z[T,U])Q)da

The expectation

J[r, 0] := E(Zy[r,0]) (16)

means player 1’s expected reward for a pair of the player’s stopping times (7, 0).
Now we discuss a stopping game such that player 1 maximizes J[r, o] with respect
to stopping time 7 and player 2 minimizes it with respect to stopping time o re-
spectively.

Problem G. Find a pair of the player’s stopping times (7%, 0*) such that

J[r, o] < J[r*,0%] < J[TF, 0]. (17)



for all stopping times 7 and o. Then, (7*,0*) is called a g-saddle point for the
zero-sum stopping game with respect to a A-weighting function g.

Then (7*,0*) is called a g-saddle point for the zero-sum stopping game with
respect to a linear ranking function g. To consider this stopping problem, we define
random variables

{Vn := ess inf, >, ess sup, >, E(Zy |1, 0| M),

V,, :=ess sup,s,, ess inf,>, E(Zy |1, 0| M),

/ % () (X (W) m(Xna da// %0 () (Xna(w)) da
0= [ Mgy Fra@mFaatta / [ a5, ) Foal)do

forn=0,1,2,--- ,w € 2. Then we have the following results in a similar approach
in Ohtsubo (1986).

and

Theorem 1.

(i) Vo=V, foralln=0,1,2,---. So, we put V,, :==V,, =V, forn=0,1,2,
The sequence of random variables {V;,}22 , satisfies

V., = min{max{X,,, E(V,11lM,)}, Yo} as. forn=0,1,2,---. (18)

(ii) Define
T w):=inf{k>n| V(w) < Xi(w)}, we, (19)
o (w):=inf{k >n | Vi(w) > Yi(w)}, we, (20)

where the infimum of the empty set is understood to be +oo. If min{7*, 0%} < 0o
a.s., then (7%, 0*) is a g-saddle point of Problem G and

E(Vo) = J[r*, 0% = E(Zm |7, 07]). (21)

4. Concluding remarks

When we use fuzzy random variables in decision making problems, we finally need
to evaluate fuzzy random variables. The most popular methods are the defuzzifica-
tion and ordering of fuzzy numbers/fuzzy quantities. In the decision making, the
meaning of estimation is important, and we have discussed it from the viewpoint of
measure theory. The mean value by evaluation measures for fuzzy numbers, fuzzy
random variables and fuzzy stochastic processes is valid for various decision making
modeling. We hope that the presented method will be examined in the other types
of decision making problems and it will be improved from application aspects. For
example, we are untested in the following theme.

(a) Stopping Game with risk sensitivity derived from the mean value.
(b) Matrix Game with risk sensitivity derived from the mean value.
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